Introduction
SEZ refers to Special Economic Zone, literally mean geographically demarcated region that has economic laws that are more liberal than the country"s typical economic laws and where all the units therein have specific privileges. SEZs are specifically delineated duty-free enclaves and are deemed to be foreign territory for the purposes of trade operations, duties and tariffs.1
SEZ in Global scenario
In 1896, the first industrial Park was set up in Manchester, called Free Trade Zone, designed to promote the free trade, conceptually improved by Hong Kong during the Post-Second world War, created economic quake elsewhere thereafter. In 1929, the first Special Economic Zone which was called as Special Zone, was introduced in Spain with the intention of improving the exports by value addition to the raw materials available in that country, conceptually improved by Deng Xiaoping, revolutionary veteran of China, for the past three decades, gave a economic quake to the concept of SEZ from1979. He used the SEZ as the economic quake to attain the success of his liberalized economic policies. Later the other developing countries, like UAE, Jordan, Philippines, Malaysia, Russia, Kazakhstan and south Korea are also chosen the Chinese path in their economies in terms of economic liberalization. Even most of the countries in south Asia -Nepal, Bangladesh, Sri Lanka and Pakistan have tried to promote their export.
SEZ in Indian scenario
The policy of SEZ was introduced in India on April 1, 2000 with a view to provide a more competitive free trade environment for exports. During the period from November 1, 2000 to February 10, 2006 , the SEZs in India operated under the provisions of the Foreign Trade Policy. The principal goal is to increase foreign investment. Through the introduction of SEZs, India also wants to enhance its somewhat dismal infrastructural requirements, which, once they have been improved, will invite even more Foreign Direct Investment (FDI). Or put in the government"s own words, the main objectives of the SEZs are: (a) Generation of additional economic activity; (b) Promotion of exports of goods and services; (c) Promotion of investment from domestic and foreign sources; (d) Creation of employment opportunities; (e) Development of infrastructure facilities.2
In fact, India was the first Asian country to recognize the importance and effectiveness of Export Processing Zone (EPZ) and the first EPZ came into being in 1965 in Kandla, Gujarat. But, since then there has not been done much to the strengthening of EPZs in India. In 2000, therefore, the government replaced the earlier regime of EPZ by a new scheme of SEZs, which encompassed a number of potential benefits that were missing in the earlier scheme. In May 2005, the SEZ Act2 was passed by the Parliament and SEZ Rules 3 came into force from February 10, 2006, which not only simplified procedures but also extended single window clearance for matters relating to Central as well as state governments. The SEZ Rules provide for different minimum land requirement for different class of SEZs. The promotion of SEZs is expected to tackle wide range of structural bottlenecks created by monetary, fiscal, taxation, trade, tariff and labour policies, aside from overcoming complex procedures and infrastructure deficiencies (Aggarwal, 2006) . It has been argued that since development of infrastructure requires huge capital investment and as implementation of structural reforms is time-consuming process, the establishment of SEZs would be the only realistic strategy governing the process of industrialization. Although SEZs offer numerous benefits, there are also various positive as well as negative features associated with the establishment of SEZs in India. It is, therefore, essential to analyze not only the potential benefits of SEZs but also the likely impact of establishment of SEZs on agricultural production, employment, water and food security. This paper is an attempt to expose the emerging trends of SEZs through the comparative study of State wise SEZ approvals and Sector wise SEZ approvals. It also throws light on current status of SEZ in terms of employment generation, Capital investment and performance in exports.
Features of SEZs
The SEZs in India are not only expected to bring large flow of foreign direct investment but also domestic investment, which will help in generating additional economic activity in the form of creating employment opportunities, infrastructure development and enhancing productive capacity as well as capabilities. The salient features of the SEZ Act mainly revolve around (i) satisfying the needs of all major stakeholders in an SEZ, including developers, operators, suppliers, residents, etc., (ii) making provisions of single window clearance mechanism (iii) Providing attractive fiscal incentive package, (iv) Establishing free trade and warehousing zones with a view to develop internationally competitive infrastructure facilities to augment import and export of commodities (v) setting up of off shore banking units, and (vi) Facilitating public private participation towards development of infrastructure.
The SEZ Rules provide for different minimum land requirement for different class of SEZs. Every SEZ is divided into a processing area where alone the SEZ units would come up and the non-processing area where the supporting infrastructure is to be created. The main purpose of framing SEZ rules to provide:  " Simplified procedures for development, operation, and maintenance of the Special Economic Zones and for setting up units and conducting business in SEZs;  Single window clearance for setting up of an SEZ;  Single window clearance for setting up a unit in a Special Economic Zone;  Single Window clearance on matters relating to Central as well as State Governments;  Simplified compliance procedures and documentation with an emphasis on self certification
In order to attract investments into the SEZs in India, number of incentives and facilities have been offered to the SEZs are duty free import and domestic procurement of goods for development, operation and maintenance of SEZ units, 100% Income tax exemption on export income for SEZ units under section 10AA of the Income Tax Act for first 5 years thereafter 50% of the ploughed back export profit for next 5 years, exemption from minimum alternate tax under section 115JB of the Income Tax Act, External Commercial borrowing by SEZ units up to US $.500 million in a year without any maturity restrictions through recognized banking channels, exemption from Central Sales Tax, single window clearance for Central and state level approvals and exemption from state sales tax and other levies as extended by the respective State Government.
In addition to that there are certain major incentives and facilities available to SEZ developers, right from, exemption from customs and excise duties for development of SEZs for authorized operations approved by the BOA, Income tax exemption on the income derived from the business of development of the SEZ in a block of 10 years in 15 years under section 80-IAB of the Income Tax Act, exemption from minimum alternate tax under 115JB of the Income Tax Act, exemption from dividend distribution tax under Section 115O of the Income Tax Act, exemption from Central Sales Tax 
INDIAN EXPERIENCE IN IMPLEMENTATION OF SEZ
Different states have different SEZ stories to tell. While some have done exceedingly well, others seem to be going nowhere. i. Does the history of industrial development in the state determine, to any extent, the success of SEZs in that state? ii. As each state coming up with its own SEZ policy iii. Need to rank these states on an index based continuum that is constructed based on certain key parameters that could be used to evaluate the performance of SEZs. Due to wide range of incentives, facilities and many other relaxations amended in SEZs, majority of the states in the country are motivated to set up SEZs to enjoy the advantages generated through these zones. Presently, there were 588 formal approvals of SEZ across 22 states in the country. 
Conclusion
The Special Economic Zones (SEZs) notified under the SEZ Act 2005 have emerged as the major source of exports from the country. As on 21 st February 2012, there are 154 SEZs which have commenced exports. During the first nine months of current year (April-December 2011) the export from the SEZs have been to the tune of 2.60 lakh crores against export of 3.15 lakh crores during the complete year of 2010-11. Since the coming force of the SEZ Act in February 2006, the Zones have realized a total investment of 2.31 lakh crores. SEZ in India provide direct employment to over 8.15 lakh persons. The incremental employment generated by the SEZs in the short span of time since the Act came into force is of the order 6.80lakh persons. SEZs have made significant progress in terms of export, employment and investment.5
End Notes 1. Special Economic Zone (SEZ) is defined as "a specifically delineated duty free enclave and shall be deemed to be foreign territory for the purposes of trade operations and duties and tariffs". SEZs are an acknowledgement of the potential of export-led development strategy in accelerating economic growth. 2. Taken from the introduction to Special Economic Zones in India: http://www.sezindia.nic.in/ HTMLS/about.htm (last viewed on 12th July 2007). 3. As on October13, 2011, there were 588 formal approvals of SEZs in the country. Out of this, 386 SEZs were notified. The number of valid In-Principle approvals was 49 4. The new law allows the SEZs to have area of the order of 1000 hectares for multi-product zones, 100 hectares for product specific zones and only 10 hectares for IT, gems and jewellery and biotechnology zones. 5. Annual report 2011-12, Ministry of Commerce and Industry, GOI
